Approved For Release 2008/12/09 : CIA-RDP78-03097A000200030164-1

.NFIDENTIAL

| L ivgust 1948 25X1

Aeting Chief, FOIB

Inspeetion of FB13 Operations on Cyorue

l. nclosed for your information is re.ort of Cyprus inspecticn
by & represertative of I & S, Tne FBIF Cyprus grovp Is congratulated
or the complimentary findings of the Insp-etor,

2¢ PRecommendations of Purt III are being or have beer implexerted
from “ashington, with the exsestion of Kos, 20 snd 29, Hegquest has
been transmitted separately thit you aprromeh British ¥ilitery Officizls,
if yov have not already done #0, to Arrangs for military protection in
the event of violent labor troubles., It is requested that you attempt
to implement locally recoszeniztlion Ko. 20 by sprrosghing the Americsp
Consul on Cyprus or A¥AG, Athems, #ith vespeet to cowmlasary or nost
exchenge service. If support for the propesal is resded in Washluglon,
this office will aet on your recon endation.

3. ¥ith respect to the ins sctor's observation lo. 36 on ouera-
ticns, 1% is requested that thiz ofi'ice be inforred of any late
irforuntion vegarding the possihility that Britian Army channels
rather than Cables & Tireless carry FRIS traffie to Londen, anc of any
changsas in present plans for loexl cirovits and staffing »hich would be
necessitated by the use of British immy channela.
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Y " 23 July 1948

MIEMORANDOM TC TH: DIRECTOR OF CENTRAL IATILLIGERCEs
THROUGHs The Executive for Inspection and Security

SUMJCTs  Inspection of FBIS Operations on Cyprus

1. AUTHORITY

1. In mocordance with instructions from the Executive for Inspeotion
and Securily & visit was made to the F3I5 inatclintion op Cyprws derine z °

25X 1 period 13-23 June 19,3, The inspection team consisted of
ZOX Inspection Division, and ﬁ—iuwlﬁﬂ—j Budget snd Firnancs,

de For ease 1n reading, the Findinge and Recommendstions of this
report wre contuined in Sections II and III. The Marrative of the report,
whiel Includes detailsd comsents, procedures und individpal findinge, 1is
oont:ined in Section IV,

3. Constrvetion of the FBIS st:tion on Cyyrus commenced on 21 June
1948 and is estimated to be completed in January 1949 provided tuere is no
inverruptlor in conutruction, Theres exists &« possibllity of labor trouble
which would affuct econetruction Prosresc.

4e Procurament of suvfficiert qualified personnel to operate the
st«tion presents a difficult prodlem,

5¢ fpprovel had not been received at time of inspection for proposed
wzie scnles submitted to the Washirgton “frice, F3I3,

be Approval had not been recelved st tine of irspection for transe
portotion of employecs who may be recruited in Greece or other deditervanean
countricsg,

7. Othrr than = voluntary :ugreemert by the Britich Army to allow
F3IS Ameriean personnel use of Navy, Army, Air Force dnstitute (equivalent
of U. 3. ‘rmy Post Fxchan;e) fecllitics, there is po way for sweh personrel
to obtain Aneriean food, drug or tobacco sroducts which are essentiszl to

mor:le, | 0 e a B v OI 00
25X1 8. During 2 thrse to six montha seriod betwesn tie depart,
ZOA| Chief Supply Division, and the srrival from Cairo of

Administrativie of f¥elr, Mediterransan Bureaw, there will be no
offleizl present in Cyprus who is experienced in administrative and fiseal
mutters, This will be = serious lack, s sou d administrative procedures
should be established during this interwal.
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9. The 1948 Ford six-cylinder sedun shipped to Cy.rus does not
have sufficient pover for the driving over mountain roads thit ie required
of it.

10, No further left hand drive vehicles will be allowed on Cyprus
by the Colonixl Government,

11. Dve to distance between the Consvluie st Rloosis, the Police
Stution nt Kyrenia, snd the aite of the monitoring station s set of finger
print equipmont ls essential for use in prepering Personal Bistory Statements
for native sud foreign national employees.

12. & nead exists for files of Aaministrative Inatructions, bul.etins,
memor ndi, notices, pay schedvles, alliowsnce tables and other pertinent ud=
ministrotive material,

13, A need exists for varicus blunk forms veed in maintaining moter
vehicle operzting and repair costs s=nd reporting of accldenta.

14. Instructions in regard to forwarding of reports of personrel
inveatig.tions ure needed by the Chief of the Cyprus statiom,

15. A guide to supplement CIA Security fegulations is needed for the
use of the Chief of FBIS field instnlistions.

16. ixcellent working relstionshios with the British poverrmental
and wilitiry activitiss on Cyprus have been ostablished, In this correection
the ~ork of) Ciaf, Sunply Division, here besn outstanding
nd 1s hignly eoumendable.

17. The entirs staff on Cyprus is working =itt a hih degree of en-
thusisss apd 1s bending sll 1ts efforts toward 2 swccessful coupistion of
this project.

18, Proposed wage scales forwarded to Tashington Uffice, FBIS, for
vae iz payment of pative personnel hired on Cyprus be aporoved and the Chisf
of Mission, | be no informed,

19, approval of plan %o rscrult parsounel in Greece and other dediterranean
countries #nd pay thelr transportition sxpenses to Cyprus be expadited,

0. Arrengements be made with the Deparument of State, or, if ime

practicable, with AMAG, :thens, (recce, to provide commliseury and/or Poat
Fxehasnge service for FBIS employeea now on Cyprus.

7le &n individvel well qualified ir the handling of administrative
and fiscal matters should be sent to Cyorus for = temporsry duty period of
approxim:tely six months, The duby of this individauel on Cyprus to comrence

gﬁﬁixi {f posaible, ths depsrture of Mr, larrwralro iloxfoct Supply
Dot 21509

e
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22, Any motor vehicles shipped tc Cyprus in the future be right
hand drive. The Colonial Government =1ll not admit any sdditional laft
hand drive vehicles into Cyprus.

23, Muture shipments of motor vehicles %o Cyprus be baszed on ro-
commendutions as to type, etec. %o be nolicited from the Chief of ilssion.

2he 4 copy of the repert of lrveutig:tion of nstive and foreign
n:ticnals rendered by the British Defence Jecurity Ufficer =and a copy of
the Peraonal Hiatory Statement be forwarded to ashington for permanent
retention in Inspeotion and Security flles and anoth.r copy of the name
repert shovid be r-tained in the flle of ilie Cyprus sv-lon.

25+ Detailed and explicit instructions as to duties of security
of"igers, seourity and disuater piuns .n wessures are necesseyy for
fvidange of Chiefs of FBIS field installations and should be prepired
by Seourity Branch,

26, Pinger prirt equincent and instrections in i+s use be forwarded
to Cyprus as it will be essential in thie preparation of Yersonal History
Statements of prospective native and foreigrn national employees.

27, The interim Administrative Ufficer reco:-ended in Purugraph 21
be furnished with files of Administrztive Instructions, bulletinas, memorands,
notices, pay schednleus, cost of Living urd rental allowance tables and other
pertinent sxdministrative msterial,

28, A supply of the variovas CI& und Yuresy of Fudpet forms used in
accounting for motor vehtele operating and repair costs snd aenidents be
forwzvrded to Cyprus.

29. The Chief of Kission should be instructed +wo hold econvorsutions

with ap rofpriate British Eilitary offieiels adth & view to erranging for
rilitury protecticn of propesed staticn in the event of labor trouble,

IV. MNARRATIVE

30. The Cyoruwe, FBIB, instuliaticn is now located irn a tmo-story,
25X1 plastersd limsstone, tile roofed, ei;ht room dwelling|

25X1
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32. Contracts have besn let for the construection of the operutions
building, dwelliny houses for Chief of Hission and Chief Fadio Fngineer and
for foundations and er=ction of pre-fubricated storage bullding. The only
contract to be let Is thut for erection of antenre poles,

33. ixcavation was started for the foundations of the operations and
storage bulldings on Honduy, 21 June 1443,

34. During the period of the inspection the sntenne poles were being

havled by truok| [to the site, Lwo or three ;oles to the truck
which on rach trip was preceded hy = wolicemar mounted on a motoreyle.
Pper:ations,

35. In regaxd to operatiome it ic not felt thut vhe guestion of
overlapping in Yuropesn ooverage :etwe-n London und Cyprus presents sny
problem. To insure effective continuous oper:ticms nt ul!l tizes a certain
smount of overlapping is desiraile in.smuch as on some occasions, through
ctmospheric conditions, cither London or Cyjprus might be upable to recelve
certair brosdeasts. If some averlappiu. of the stations sxists then one
st:tion enn, +hen necessary, monitor m:torial suiech the other stition can
not recelive,

36s 4s yet there has besn no decision made s& to who will heer the
cost of transmitting momitored muteric: from the FRIS stution to Cables ~nd
“ireloss Lud, at Mcosia. In addition to thie ikr, Frost, Dirsctor of 85C
Nonitoring Service, hos not as yet decldad how this material w#ill be trunse
mitted from Cyrorus to Londen. ke 1s considering having it trunsmitted by
British Army chanrels rath-r thap by Cables »nd Tireless Lid,

37. If the monitoring wmaterial ie to de transmitted to koudon by
Cacles und “ireless, Ltd., ther th:t organizatior »ill furnish «pyroximutely
aix Individuals Lo F3IS for operating teletype wmachines at the FEIY ststion.
Calbles and “ireless Lid, desires thres vonths in whieh to train these peorle
and will puy them during thet time provided we make reipbursement, After
the training period 18 finished and these individuule achtually commence
vorklin; «t the FRIE sat-tion, they wili be pzid from the FAIS payroll like
any other rutive or forelign employes,

staff
33. The staff on Cyprus consists of a Chief of kigsiom, Chief iadio
npipser snd Assistent Radic Zngineer, all of FBIS, augmented Ly the Culef

Supply Division, Services Branoh. The enthusissm, energy snd interest
devoled to the task nnd harmony prevaliin: among the staff is noteworthy.

1o 0eeaT0L00
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39. Upon\ ‘dcpartura the services of an {individeal
experisnced in administrative and fiucul matters will be a neceasity us
davring the interval beforc the arrival of the .dminiztirative Officer from
Ciiro sound administrative .rocedures wd funotions suvet L@ establizhed,
It 15 estimated thr pericd of time wouid b three to six months,

40. At the time of inapection tro Cypriots were ubnder consideratiom
for employmsnt, one a8 u pert—time mossenger and clesk, tho other ss «
moard At the construction site, _

4l. The procuremert of persencel for the Cyprus station sresents
many problems. Due to lack of quelificutione and for security rensons vary
few of the Cairo native or foreign n:tional personnel ure considered
oligible for employmsent on Cyorus,

Lle doss rot plun to transfer from the Ci.ire
stution more then six ratives or forel;m nationals. Theuse peopls =il he
selected on the basis of their qualificutions and willingpess to move to
Cypruse In connection with this it is menticned as = matter of information
thet the Eyyntian Covernment =ill nol permit any Jews Lo leave Egyphi

43+ Pregsent plana cal. for recrui:ing monitorisl person-el on
Cyores, in ithens, Gresce, snd Belrut, Medbamon, «nd perhupa at other points
in the Mediterransan arei, Tofind personnel who ean carry out tue three
proceases of momitoring, translating :nd Syping <41 be tue d1fflcult purt
of recru.ting. As yet zp roval has not been roceived at Cy»rvs for this
roorviting plan which will requira payment of transportstion for those im-
divicuals selected from their homss to Cyprus.

salaries and Allowances

44e There wer: no complaints receivad from any ausricun peruonnal
in regard to salurics or ellowances, “hile the eost of living op Cyprus
is quite bhigh personnel there feel tu:t it is adequately covered by the
cost of living and rentul allowances at tie present time, Yage soiales for
native and foreipn employees to be hired in the future have been prapared
by the Chief of Misni-n and forwerded to Washington for sp roval. Az yet
this aporoval has not been received,

Property and Property Records

45« It was found thet shipment CAw4 contuining the bulk of the equip-
ment needed for the Cyprus stxtion hi:d been received =nd unlosded or 13 June
*nd as far as oould he deternined =t ithe time of the visit of the inspection
team it was in good eondition, This maieriul at present iz being stored om
the premises of the Royal Flectrical and Kechanical Lngineers ut Larnaca, a
seaport on the south side of the isluni, GSome fev items have already been
transported to the FBIS office, three miles west of Kyreniz, Follorin; con-
struction of the pre-fabricat:d weiehouse all this mat riul will be transe
ported Lo that place by the British Army. Material whieh hus been shipped
from Cairo to Cyprus 1B being earried on tho projerty resord ascounts of

the Cairo 0ffice as Sub-iccount 9800, Reeords of @1IQFgen@efrfl) snipped

“%
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from the Unitad Jtates to Cyprus will be maintaired by the Property Contrel
Division wntil completion of the project. Hiterial procured loonlly =will
be recorded on property records being sstablished by | |

86. Crest 3ifficulty hae been encountered 4p obtaining permission
from the Eoyptian Jovernment to ship any egquipment or supplieca from Coiro
to Cyprus. It is hopad thuat some ofrice supplies ard purts for the Jeops
apd weapons osrrier e¢:n be shipped to Cyprus vis ﬁilin&ry Attache's sirplane
in the near futurs,

Transportation

L7. The FBIS 18 now opersting three left hand drive motor vehicles
(wwo jeeps, one 1943 Ford Sedan) on Cyprus; in addition to these one 3/4
ton weupons cerrier will be shipped from Cairo to Cyprus. This also 1s a
left hans dfive vehicle, These vehicles have been permitted to onerute on
Cyorus by means of = special pernlt, However, the Colonial Government hus
stated thay will not psrmit the entry of sny more left hand drive vehicles
into Cyprus., The left hana drive vehicles now on Cyprus cannot be sold or
given away hut when they ere of no furth-r vae they must either be sorapced
for parts or shipped out of the island, This mutter mvst be carefully con-
siderad in the procursment of sny additional vehicles for the Cyprus in-
stellintion,

48. The two jeeps mentiored above ure in pood cendition. [lhe biritsh

_Army will make repalrs on them for ithe eozt of the narts or mutericls used,

The Ford edan {s in prae.ieclly new condition but needs mipor adjustiuenis,
Repairs and servicing for this vehicle will be handled under contract «ith
an susomohiin denler, ccnt to be dutermined by bid,

49. The 1948 six cylinder Ford Jedan does rot huve sufficlent nover
ndejuste for the yoe of driving encountersd op Cyprus. ihere is 2 range
of mouniaing three %o six thousand feet in height runnir; generially ir an
austewe:zt direation on the lsland :hich must be ocrossed whenever & Lrip is
mude from the st tion slte to Kicosli or larndcn. is tne eapital is bicosia
«ni ohe only usahle seaport Lurnacs, frequent trips are necessury.

50, In order to standsrdize maintensnce of vehlele oper.ting, cost
and aerident reecords a supsly of all pervinent CIi anu Huresu of Budget forms
is necessar for the Cyprus st.tion, These forms should be forwarded as
quickly as -ossciule so thit jronar records can be estublisnied now,

Security

5le o weeting was held with uis
Defence sacurity Vfficer, st «hich

sxlso present, Colonel Tumbull has already informed #8 to his
requirements for inform:ticn eoncerning eny psrsonnel FEIS intends to employ
or the islsnd; either natives, trunsfers from Cairo, or those reeruvitea from
other purta of ths Mediterranesn <«rea. Zhis information hes bran vaied by
Colonel facly in the preparstion of & three page applic:ticm blapk which im
reality 1z a mqfd;{i,?d Personal History St« teutoé f‘xmﬁa stated
dhat he would' require two months folloxing th “ AD Apw
nlicition blamk hefore he could complete the porsonnel lrvestigstlon snd
Pluﬂ?r grunt or deny security clearince. Doni:l of security clearance is

P .
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final, However, will review and evaluate ali clearances
and #ili make final decision as to the acceptabiiity of those on which
security clearunce is granted, Colovel Turnbull also asaid that gecurity
investigations wovld encompsms checks of police records, his om or
othzr DSO'a rscords, interviews with neighbors, friends, references,
etes Colonel Turnbull gave the impression that he would exterd the
{ullest cooperation in the matter of ,ranting security clearances to

any F31I3 employees,

5l¢ No instructions have been received by\ ‘ro~
garding the dispoaition of the investigutive file., It is beliaved that
2 oopy of this file should be forsarde’ to Inspection and SJecurity im
“wshington for permunent rotantion upon completion of the personrel
actlor «nd another copy should be retained in the files of the Bureav.
A memorundum iv regerd to this matiar will be prepared by Inspection
amd Security for transaittal io Colonel Seely.

53« luring the course of tnis inapaction & neecd for a guide
relative to security mutrers for the uie of Chiefs of FBIS field in-
stal.atiors beense apparsnt. OSelecticn and duties of bursav security
oficera, disast:r planning and security meusures other thun those
appesring in CIA ‘ecurity FRegul: ticns »li present problems in the
solution of which the variouvs Ghisfs of Sureau require expert and uni-
form guidence.

54¢ Flilos are now xept in & four drawer file. eabinet equipped
with bar avd lock, The Chief of kission was instructed to have the
threw-wsy co bination lock file cadbinet received in shipmenrt CA=4
brought up o the office &8 ascon as possible and placed in vse, | |
[::::f::::f:}Chiaf, Radlo Engineer, is experienced in changing combinutions.
There §s no guard on the office =t any time; securit; during =thsr than
working heours is dependent on loeking ths bullding. ®hile the inapection
tean wna on Cyprus, arrvancementa were beirng nmade Lo emnloy a native to
Junrd equipsment <t the oconstruction site,

5%« Transmission -f clasuified »ail beling sent from Cyprus is =
difioult vronlex as the Consul had nob as of 23 June regstved hie geml
for ae:lins noucheg. UConsequontly «2ile elas if4ed mnil esn be esrried
inte Cyprus by diplor-iie couri-r, none gun e sert out. ihe Fmhoggy
Comrunic tions Officer, Cuiro, #1ll n-t prrmit courisrs to aecest nouvehes
thet “re not properly cealed w8 this ;ructice has .ed to rouble -ith
the fgyptian Customa vuthorities,

Gwneral

56s Thore is a strong possibilit, thst Labor trovhle will occur
prior to tie completion of the construetiom of the Cyprus stetion. There
ur? w0 pgrouys of labor uniors on Cynrucs ons xrown as the "0ld® union,
shicr 8 Communlst dominusted, the othor irown as tie "New" shick i3 anti-
Communiit, =nd 18 suprorted by the Groek Mrthodox Churoh. fhe sontr.etor
wha la constructing tre operntions mwilding end dwelliny housce and G-
oorin, the f‘ound.xtion‘t_‘qp,‘gm warehouse btuwllding, in proeuring Zmborg 6&5
RS A S L

N Of‘B a'?’qi1e‘£
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hired only members of the old union, clziming that there are not
sufficient members cf tie new unior anywhere within « reasonatle
di{stanae of the construction :2ite to provide sufficlent men to
oarry out the zroject., Howaver, & delegation fros the new union
has nlreandy reglstered a protest with| in
regsrd to the hiring oracticas of the contractor. The Iescrotary
tp the Archbishop hus also made plain the stund of the Church on
this question. They do not feel that the Americen Government should
support Communists, This matier has becn discussed with the con-
tractor and he hag modified his hiriny practices to the extent that
Le 18 now hirins non-union as well ss "01ld"™ union workers, He does
not feel that members of the ®0ld" snd “Mew® unions 6sn be employed
svecassfully on the same job. In the past labor troubles on Cyprus
have hean attended by viclenmce and property demape. Negotlations
with the econtructor have besen handled by r. Fdward Taylor, represen—
t:tive of the Distriet Tngimeer, Athrna, Grecce, His attitude has
beer th.t he canpot tell thes contractor who to employ.

\

7. Politieally ahouvt 40% of ti:z electorste of Uyprus is
Comauni~%t +ith *he raesult thut %he mayors of five of the six largest
toma or the 1slend : re Comzunists. +herz is slac e Greex Matlonu. ist
novemant «foot.

&3, A tire-sonsuming fretor which must alwuays be conuidered
in cornection sith opersticns on Uyrsrus 38 the practice of the Colonial
Gosernment of moving to the zountuins in June und rem:ining there uniil
the end of Septemter. Ihe trip frow the cife of wne st tion to the
sumrer locction of the government ut Troodo: will require ubout three
haurs deiving eaech wry over varrow «imiing wountsin rouds whieh npre of
- zeri- 8 of switchbacus and hairpis tums. ‘

59, The Chief of Xission is maxing inguiries regaruing the
srobably tax liabiilty of FBIS on the property owned by it im Gyorus.
The Coloninl Governmsnt is pow awniting & reply on this Guestlon from
London. Discreet inquiry is slsc being aade into the liability of
imeriesn employecs for local incomwe tax which is 2 very heavy levy.

Inspector
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